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Message Text 
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PAGE 01 WELLIN 02115 030536Z 
ACTION EB-07 

INFO OCT-01 EUR- 12 EA-09 10-14 ISO-OO CEA-01 CIAE-00 
COME-OO DODE-OO FRB-01 H-02 INR-07 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 EPG-02 AID-05 SS-15 
STR-04 ITC-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 
FEA-01 AGR-10 /130W 

030545Z 048934/17 

R 030420Z JUN 77 
FM AMEMBASSY WELLINGTON 
TO SECSTATE WASHDC 3321 
INFO AMEMBASSY PARIS 
USMISSION GENEVA 

UNCLAS WELLINGTON 2115 

US OECD 

USMTN 

E.O. 11652: N/A 

TAGS: EALR, EFIN, ETRD, NZ 

SUBJECT: APRIL OVERSEAS EXCHANGE TRANSACTIONS SHOW CURRENT ACCOUNT 
SURPLUS 

REF: WELLINGTON 1 149 

1 . ACCORDING TO FIGURES RELEASED BY THE RESERVE BANK, A 
CURRENT ACCOUNT SURPLUS OF $7 MILLION WAS RECORDED FOR THE 
MONTH OF APRIL 1977 (VS DEFICITS OF $20 MILLION FOR MARCH 

1977 AND $43 MILLION FOR APRIL 1976). THIS WAS DUE 
PRINCIPALLY TO A LOW LEVEL OF IMPORT PAYMENTS. BUT THE RESERVE 
BANK BELIEVES THERE APPEARS TO HAVE BEEN SOME CARRYOVER TO 
MAY OF PAYMENTS WHICH WOULD NORMALLY BE MADE IN APRIL. (ALL 
AMOUNTS IN NEW ZEALAND DOLLARS) 

2. EXPORT RECEIPTSIN APRIL 1977 AT $289 MILLION WERE 
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25 PERCENT HIGHER THAN IN APRIL 1976 BUT WELL BELOW THE SEASONAL 
PEAK OF $348 MILLION RECORDED IN MARCH 1977 (SEE REFTEL). 

IMPORT PAYMENTS AT $225 MILLION WERE LOW EVEN AFTER 
ALLOWING FOR SEASONAL FACTORS. THE FIGURE FOR APRIL WAS 
$3 MILLION LESS THAN APRIL 1976. HOWEVER, THE VALUE OF 
IMPORTS LANDED IN RECENT MONTHS SUGGESTS THAT IMPORT 
PAYMENTS COULD RISE SUBSTANTIALLY IN MAY. THE SURPLUS 
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ON TRADE TRANSACTIONS IN APRIL OF $64 MILLION WAS THE 
LARGEST RECORDDED IN ANY ONE MONTH FOR SEVERAL YEARS. 
INVISIBLES PAYMENTS DURING THE ONTH REACHED $119 
MILLION, RESULTING IN AN INVISIBLES DEFICIT OF $57 
MILLION. 

3. THE CURRENT ACCOUNT DEFICIT FOR THE YEAR ENDED APRIL 
1977, AT $540 MILLION IS AN IMPROVEMENT OF $223 MILLION ON 
THE DEFICIT RECORDED FOR THE YEAR ENDED APRIL 1976 AND 
$529 MILLION BELOW THE APRIL 1975 YEAR. THE 

TRADE TRANSACTIONS SURPLUS OF $104 MILLION DURING THE 
APRIL 1977 YEAR REPRESENTED AN IMPROVEMENT OF $442 MILLION 
FROM THE DEFICIT OF $338 MILLION IN THE YEAR ENDED APRIL 1976. 
THE DEFICIT FOR THE APRIL 1975 YEAR WAS $773 MILLION. 

4. HOWEVER, THE IMPROVED TRADE POSITION WAS PARTLY 
OFFSET BY A FURTHER DETERIORATION IN THE DEFICIT ON INVISIBLE 
TRANSACTIONS WHICH ROSE BY $219 MILLION TO $644 MILLION 

IN THE APRIL 1977 YEAR. INVISIBLES RECEIPTS ROSE $87 MILLION 
TO $677 MILLION WHILE PAYMENTS ROSE $301 MILLION TO $1,321 
MILLION, A 29 PERCENT GROWTH, FREIGHT ON EXPORTS, 

OTHER TRANSPORT COSTS, TRAVEL AND INTEREST PAYMENTS 
ON THE OFFICIAL DEBT WERE THE PRINCIPAL CONTRIBUTORS 
TO THE INCREASE. (IN THE APRIL 1974 YEAR THE 
INVISIBLES PAYMENTS WERE LESS THAN ONE-HALF THIS 
AMOUNT.) FREIGHT AND FARE RECEIPTS, WHICH ROSE 
27 PERCENT TO $204 MILLION, WERE THE LARGEST 
CONTRIBUTORS TO THE INCREASE IN INVISIBLES RECEIPTS. 

THIS REPRESENTS 30 PERCENT OF TOTAL INVISIBLES RECEIPTS 
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FOR THE PERIOD. TRAVEL RECEIPTS ROSE ONLY 1 1 PERCENT 
(TO $160 MILLION) REFLECTING A SLOWDOWN OF FOREIGN 
TOURISTS VISITING NEW ZEALAND. 

5. THE ANNUAL GROWTH RATE OF EXPORT RECEIPTS HAS 
REMAINED HIGH. 38.5 PERCENT IN THE LASTEST 12 MONTHS, 

BUT THE GROWTH IS NOW MUCH LESS RAPID THAN IN THE SECOND 
HALF OF 1976, REFLECTING A SLOWDOWN IN THE RATE OF INCREASE 
OF EXPORT PRICES. IMPORT PAYMENTS ROSE BY 17 PERCENT TO 
$3,075 MILLION, MAINLY REFLECTING HIGHER IMPORT PRICES. 

6. NEW ZEALAND’S OFFICIAL RESERVES ROSE $45 MILLION DURING 

THE APRIL 1977 YEAR TO $746 MILLION. 

KIT ,T, GORE 
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